
LIABILITIES

Profit

EQUITY

INCOMEEXPENSES

ASSETS
 Funds in use
 Resources owned/controlled
 Result of past event
 Valuable things
 Future inflow of economic benefits

  

 Funds used up
 Value sacrificing activity
 Decreases equity
 Loss of value
 Incurred 
 Destruction
 Expiration
 Consumption

 Funds generated
 Value generation activity
 Increases equity
 Revenue
 Earned
 Sales

 Owners' share: earned & contributed
 Claims on the assets by owners
 Residual claim
 Net assets (A – L = E)
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USES OF FUNDS
Debit Accounts Credit Accounts

SOURCES OF FUNDS

C
o

lo
r 

A
cc

o
un

tin
g

 F
ra

m
ew

o
rk

TM

TM

www.coloraccounting.com www.accountingcomesalive.com

© 2011 Accounting Comes Alive International . 
U.S. Patent 7736148 and international patents pending.

FOR PESONAL USE ONLY

For more resources, visit www.AccountingSchool.com

CreditingDebiting CreditingDebiting

 Owe
 Debt
 Claims on the assets by ‘others’

 Present obligation
 Result of past event
 Future outflow of economic benefits

Point of view entity:
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